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Dear students it seems that everyone has understood the previous content which I provided you 

through college e-resources. In continuation, this part of content is focus on economic survey which is 

given in your syllabus. I shall highlight the major points we need to understand as per our syllabus. To 

make deep understanding regarding the issue you are advised to go through full chapter of economic 

survey 2019-20. You can download full chapter from following web. link 

https://www.indiabudget.gov.in/economicsurvey/). The subject matter of this content is as following: 

1.  Creating Jobs and Growth by Specializing to Exports in Network Products (Chapter 5 

vol-1 economic survey 2019-20)  

A. first of all what students need to understand is, what is Network product and 

contribution of NP in India’s export value addition,  India’s potentiality in trade of 

NP and generating employment for our burgeoning youth, once you go through the 

chapter you would be able to answer above questions. 

B. The major issues try to address in this chapter is; (i) what type of policy 

interventions would help achieve faster export growth? (ii) should policies target 

export growth through specialization (intensive margin) or diversification (extensive 

margin)?; (iii) is it in our interest to promote strong local linkages for domestic 

industries or to participate in GVCs wherein linkages are globally dispersed?; (iv) 

which are the industries that hold the greatest potential for export growth and 

employment generation?; and (vi) are free trade agreements beneficial to India? By 

addressing these questions, this chapter lays out the policy map to achieve sustained 

and faster export growth and thereby well-paid jobs. India must focus on a group of 

industries, referred to as “network products”, where production processes are globally 

fragmented and controlled by leading Multi-National Enterprises (MNEs) within their 

“producer driven” global production networks. Examples of network products include 

computers, electronic and electrical equipment, telecommunication equipment, road 

vehicles etc. China’s remarkable export performance vis-à-vis India is driven 

primarily by deliberate specialization at large scale in labour-intensive activities, 

especially “network products”, where production occurs across GVCs operated by 

multi-national corporations. By importing components and assembling them in China 

for the world, China created jobs at an unprecedented scale. Similarly, by integrating 

“Assemble in India for the world” into Make in India, India can raise its export 

market share to about 3.5 per cent by 2025 and 6 per cent by 2030, which is highly 

feasible. In the process, India would create about 4 crore well-paid jobs by 2025 and 

about 8 crore by 2030. The incremental value added in the economy from the target 

level of exports of network products, which is expected to equal $248 billion in 2025, 

would make up about one-quarter of the increase required for making India a $5 

trillion economy by 2025. 

All these above issues and statement need to go through in detail under following heading 

which is given in full chapter. Students should download the full chapter using above link and 

go through in detail the following: 

https://www.indiabudget.gov.in/economicsurvey/


i) Export performance in India and China Specialization vs diversification in trade) 

ii) low Participation in global value chain 

iii) Low market penetration in high income countries 

iv) Reaping gain from participation in global value chain 

v) Which industries India should specialize in for job creation? (Parts and components and 

Assemble end product, mainly labour intensive) 

vi) World export of network products (trends and patterns, India in comparison to east and 

south East Asia, potential gain in employment and GDP and are free trade agreement 

beneficial?) 

vii) Way forward. (What need for strengthening for country’s involvement in global value 

chain through networking products)  

 

C. Major findings of the chapter: 

 The current environment for international trade presents India an unprecedented opportunity 
to chart a China-like, labour-intensive, export trajectory and thereby create unparalleled job 

opportunities for our burgeoning youth.  

 By integrating “Assemble in India for the world” into Make in India, India can raise its export 

market share to about 3.5 per cent by 2025 and 6 per cent by 2030. This will create 4 crore 

well-paid jobs by 2025 and 8 crore by 2030.  

 One-quarter of the increase in value added required for making India a $5 trillion economy by 

2025 can come from exports of network products.  

 This chapter, therefore, articulates a clear-headed strategy to grab this opportunity.  

 China’s remarkable export performance vis-à-vis India is driven primarily by deliberate 

specialization at large scale in labour-intensive sectors, especially “network products”, where 

production occurs across Global Value Chains (GVCs) operated by multi-national 
corporations. China used this specialised strategy to export primarily to markets in rich 

countries. Similarly, India must place laser-like focus on enabling assembling operations at 

mammoth scale in network products.  

 As an India that harbours misplaced insecurity on the trade front is unlikely to grab this 

opportunity, our trade policy must be an enabler. When the impact of India’s trade 
agreements on overall trade balance is made by accounting for all confounding factors, 

India’s exports have increased by 13.4 per cent for manufactured products and 10.9 per cent 

for total merchandise while imports increased by 12.7 per cent for manufactured products and 
8.6 per cent for total merchandise. Thus, India has clearly gained 0.7 per cent increase in trade 

surplus per year for manufactured products and 2.3 per cent per year for total merchandise. 

Note: The above points are like hints to understand major issues and arguments related to 

the respected reading. The students are advise to go through full text which is given in 

your reading and online as well.  If there is any problem to understand the above 

highlighted issues you may contact me personally through phone or we can discuss 

through other social media or apps. 


