
Course: B.A (H): Economics 

Semester: VI 

Paper: Indian Economy-II 

Dear students as per the syllabus we have covered many parts of syllabus before mid sem. break. As 

we all know due to covid-19 threat we have to do work from home only. Therefore rest of the reading 

which we have not covered need to upload or teach through e resources. In this direction I have 

attached reading in PDF file (consider it as two week lecture or material). If there is any doubt related 

to attach reading please contact me through phone call or other social media. The attach reading is as 

following: Unit-2 Policies and performance in Agriculture (some part of which was left before the 

sem. break) and part of unit-3 Policies and performance in Industry. 

1. 25 years of Policy tinkering in agriculture, Ashok Gulati and Shweta Saini 

2. Agrarian performance food price inflation in India: per and post economic liberalization, 

Sthanu R Nair, Leena Mary Eapen, 2015, also can be download from EPW and N-list website 

of college. 

3. Make what in India, C. Veermani and Garima Dhir  

In 25 years of policy tinkering in agriculture the authors are discussing the lack in policy reforms in 

agriculture since independence. Moreover they argued that agriculture was never a part of the 

comprehensive agenda for reforms in India. The overarching trade and marketing policies have 

remained restrictive and anti-farmer. They pushed for a forward-looking vision for agriculture which 

is science based, align to market forces and backed by ample financial resources operating in a global 

framework.  All these arguments have given under different headings. Students need to go through it 

and understand the argument broadly. If not able to understand we can discuss through phone or other 

social media. The following concept/ argument need to understand: 

1. Economic reform of 1991 and its impact on agriculture: 

A. Economic reform of 1991 and Agriculture sector 

B. Impact of the 1991 exchange rate adjustments and lowering industrial tariffs on agriculture 

C. Performance of India’s agri export and import (Need to remember data also) 

D. Relative terms of trade for Indian agriculture 

E. Private investments in agriculture  

F. Performance of Agri GDP 

All above points argues the impact of economic reform in agriculture. This is the indirect impact 

of economic reform (1991) on Indian agriculture which is seems positive for agriculture 

performance. Now we need to understand the direct reform in agriculture and their impact under 

following points: 



2. Direct reform in agriculture and their impact 

A. Fertilizer subsidy reforms and its impact 

B. Trade policies on agri product (Need to focus on Non-tariff barrier and other restriction in 

agriculture) to understand the evolution of India’s agri trade policy we need to understand the 

case studies of cereals and edible oil. 1) Edible oils 2. cereals  

C. Domestic agri marketing and production- policy reform (Discussing about the marketing 

policy and their impact on agri and pressing for market reforms for agriculture growth) 

3. Comparison with China (Here need to understand the reform strategy adopted by china how it 

is different than Indian reform strategy, whether the agri reform adopted by china is different 

if it is how is it and at which level it is contributing to china’s growth. what lesson India need 

to learn from China. 

4. Reforming Indian agriculture: the way forward After going through all the section, this 

section is discussing about what reform India need to do in agriculture such as agri, 

production, marketing, investment, R&D in agriculture and trade policy to achieve high and 

sustainable growth in agriculture. need to understand with following points 

A. Getting the markets right 

B. Rationalize food and agri-input subsidies and enhance investment in scarce resources, 

mainly water management and agriculture R&D 

C. Get the best technologies within reach of farmers 

 

Second reading which is covered in this content is “Agrarian performance and food price inflation in 

India: pre and post economic liberalization: The main objective of this paper is to examine the 

relationship between agriculture growth and food inflation. Whether the low growth rate is associated 

with high inflation?   And what are the major determinants of inflation. and what policy need to focus 

to control the food inflation in India. To understand whether high and low growth rate is associated 

with the inflation the time period has divided in different periods; 1) pre green revolution period 

1950-51 to 1964-65. 2) 1967-68 to 1979-80 (green revolution period); 3) 1980-81 to 1991-92 

(maturing period of green revolution) and 4) 1992-93 to 2012-13 (post reform period). It is argued 

that food inflation during pre 1991 period was higher than post 1991. It is due to more stable 

agricultural growth post 1991-92, higher buffer stocks, greater coverage of PDS and better responses 

to food price fluctuations due to import/ trade liberalization and more comfortable foreign exchange 

reserves position help India to control food inflation in post liberalization period. To understand this 

argument in detail students need to go through all these headings: 

A. performance of Indian agriculture (Need to see in four time period) 

B. Trend in food prices (also in four time period and see in which year is highest and why) 



C. Understanding the food price trend and possible reason ( In this section you can understand 

the price trend and its possible reason under following points) 

 More stable food production 

 shift in food consumption (Dietary diversification and growth in rural agriculture 

wage) 

 Role of MSP 

 Role of buffer stocks and PDS 

 Import liberalization (trade reforms since 1991) 

 Cost of production 

Finally need to understand what policy need to adopt so that country can achieve high agricultural 

growth and low food inflation. This is given in the last section of paper under the following heading 

D. Summary and policy conclusions 

 

Third reading which is covered in this content is “Make what in India?”  (Please read this paper in 

wider context of Make in India campaign of the government)  The main objective of this paper is to 

analyze the major product in which India needs focus to make the make in India campaign successful. 

As we know the manufacturing sector is major driver of growth and good employment generation, we 

have evidence from many east and south-east Asian economies. Manufacturing in India also may play 

a major role in development process and to generate more employment. However, we need to focus 

on the production of that product which can increase India’s share in international trade and attract 

more FDI in production of export oriented goods. This paper tries to find out the India’s position in 

global production network at international level and India’s potentiality to accelerate trade in network 

products. Students need to understand the following: 

A. Concept of global production networks  ( Hint: Trade in fragmentation based parts and 

components, productions are fragmented in different industries or countries) 

B. Export growth performance and domestic value added share of export: An overview (from 

this we would be able to understand the domestic value addition in export  and foreign value 

addition, if proportion of domestic value addition is more than country is less involved in 

trade of global network product and vice-versa). sub headings are as following: 

 export growth performance 

 composition of exports 

 domestic value added content of export 

C. Export of network product (important to understand because we have potentiality to grow 

faster and generate more employment through the growth of network product export, so 

please understand India’s position in export of network product as compare to east-asian and 

other emerging economies). 

D. India’s export potentiality in network product ( important from policy implication point of 

view, understand the potentiality and challenges in export of network product  and try to find 

the policy implications) 



E. Finally the policy implication (please understand India’s position in export of network 

product under above mention points and finally this section outlines the major policy 

implication to achieve faster growth through focus in manufacturing sector particularly export 

of network product, so that make in India campaign initiated by the government to be 

successful) 

 

 

Note: The above points are like hints to understand major issues and arguments related to the 

respected reading. The students are advise to go through full text which is given in your 

reading.  If there is any problem to understand the above highlighted issues you may contact 

me personally through phone or we can discuss through other social media or apps. 

 


