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Integrated and Non-Integrated Accounting Systems 
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Cont...... 

Under cost ledger accounting system, the cost control accounts are kept separate from the 

financial ledgers. These control accounts are maintained on the principles of double entry book-

keeping. Under this, the following journal entries are passed according to double entry systems: 

 

 
 

 

Control accounts 

Under non-intergraded accounting, ledgers are prepared for recording numerous transactions 

instead of posting them into general ledger. The total of all these accounts in the subsidiary 
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ledger are posted in total at the end of the period to control accounts in the cost ledger. These 

accounts form the medium of control over all the expenditures chargeable to jobs. 

   

Following are the importance control accounts: 

a. General ledger adjustment a/c or cost ledger control a/c: general ledger adjustment 

account is maintained to make cost ledger self-balancing. In this account, all the entries 

in respect of items of income or expenditure extracted from the financial accounts are 

posted. However, no entry is required if a transaction is of the internal nature, 

i.e., transfer from stores ledger control account to work-in-progress account. It must be 

noted that no entry should be made directly from the financial books to the cost books, 

rather entries must be passed through the general ledger adjustment a/c. The balance of 

this account represents the total of all balances of important accounts. The format of 

general ledgers adjustment account is as below: 

 

 
 
b. Stores ledger control a/c: In stores control account, receipts and issues of materials 

are recorded from goods received notes and stores requisitions respectively. The balance 

of this account represents the total balance of stores which should agree with the 

aggregate balance of work-in-progress account and notes to the stores ledger control 

account.  

 

 
 

c. Work-in-progress control a/c: Work-in-progress control account indicates total 

amount of work-in-progress at any time. The balance of this account shows the total 

balance of jobs, which are in progress as per individual jobs accounts. The main sources 

of entries for this account are goods received notes, materials requisitions notes transfer 

notes, bill of materials, wages abstracts, etc. 
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d. Wages control account: Wages control account pertains to all types of wages and 

labour costs incurred. Direct wages are transferred to work-in-progress a/c and indirect to 

respective overhead control accounts. 

 

 
 

e. Production or manufacturing overhead account: Production or manufacturing 

overhead account contains the factory expenses. It is debited with indirect material cost, 

indirect wages and indirect expenses and credited with the amount of overhead recovered. 

Overhead allocated to work-in-progress are carried over to the next period. The balance 

in the control a/c represents under-or over absorption and is transferred to costing profit 

loss a/c. 

 

 
 

f. Administration overhead a/c: Administration overhead account is debited with the 

administration costs and credited with the overhead recovered. Any balance, in this 

account, is transferred to costing profit and loss a/c. 

 

 
 

g. Selling and distributions overhead a/c: Selling and distributions costs are divided 

to selling and distributions overhead account and credited with the amount of overhead 

recovered, the balance, if any, is transferred to costing profit and loss a/c. 

 

https://1.bp.blogspot.com/-exwmlzQ_6WI/VVmzJPwYJxI/AAAAAAAAFKk/kPUcYyAgHVs/s1600/Work-in-progress%2Bledger%2Bcontrol%2Baccount.jpg
https://4.bp.blogspot.com/-70Xrrvxp9rI/VVmzrqE5gqI/AAAAAAAAFKs/jSsui2KAI6U/s1600/Wages%2Bcontrol%2Baccount.jpg
https://2.bp.blogspot.com/-l5ZwLG-YUY4/VVm1zDE_GoI/AAAAAAAAFK4/zyS2UigHyuI/s1600/General%2Bledger%2Badjustment%2Baccount.jpg
https://2.bp.blogspot.com/-4LHPlDZ9uqA/VVm2mTvWwoI/AAAAAAAAFLA/X_E8DvbGljs/s1600/Administrative%2Boverheads%2Baccount.jpg


Cost Accounting, B.Com. (Hons.) IV Semester Section A 

 

4       

 
 

h. Finished goods ledger control a/c: Finished goods ledger control account is also 

known as stock ledger control account. The total value of finished goods in stock is 

represented in this account.  

 
 

i. Cost of sales a/c: Cost of sales account records the actual sales made and profit earned 

thereon.  

 

 
 

j. Costing profit and loss a/c: Costing profit and loss account records the transfer of 

the account in respect of under-or over-recovered overhead, the sale value of goods sold 

and balances from cost of sale account. The account is also credited or debited with the 

abnormal losses or gains. The closing balance represented profit or loss and is reconciled 

with the profit or loss as per financial profit and loss account. 

 

 
 

 

Integrated accounting 

Concept of integrated accounting 

 

The accounting systems under which the recording of the cost and financial accounts is 

maintained in an integrated system is called the integrated accounting. This is mainly 

followed to gain economy and remove duplication of recordings. The subsidiary and control 

ledger prepared under integrated accounting are mentioned below: 
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Under integrated accounting, profit or loss is calculated by making profit and loss account 

only at the end of the accounting period. Therefore, it is not necessary to prepare a cost 

reconciliation statement to reconcile the profit as per financial account and cost account. 

The integrated accounting also helps in bringing co-ordination between the activities 

between costing and financial department. 

 

 

Difference between non-integrated and integrated accounting cost control 

accounting 

The differences between the integrated and non-integrated accounting are as follows. 

 
 

(Source: https://onlineaccountreading.blogspot.com/2015/05/what-is-cost-controlling-

accounting.html#.XnGnk6gzY2w) 
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(Source: M.N. Arora and Priyanka Katyal: Cost Accounting, Vikas Publishing.) 

 

Practice Questions 

Q 1. Journalize the following transactions under integral Accounting System: 
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Q2. Journalize the following transactions in the integrated books of accounts: 
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Q3. Dutta Enterprises operates an integral system of accounting you are required to 
pass the journal entries for the following transactions and that took place for the year 
ended 30.06.2011. (Narrations are not required).
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Q4. From the following details show necessary accounts in the cost ledger: 

 

 

…….. 
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